This Listing Statement is compiled by the Exchange from documents filed by the Company in making application for 
listing. It is issued for the information of members, member firms and member corporations of the Exchange. It is not 
and is not to be construed as a prospectus. The Exchange has received no consideration in connection with the issue 
of this Listing Statement other than the customary listing fee. The documents referred to above are open for inspection 
at the general office of the Exchange. 
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ASTING STATEMENT No. 2440 LISTED MARCH 20, 1970 
12,000,000 shares without par value. 
Stock Symbol “SOG”. 
Post Section 8.5. 
Dial Quotation No. 2351. 


THE TORONTO STOCK EXCHANGE 


LISTING STATEMENT 


SIEBENS OIL & GAS LTD. 


Full corporate name of Company 
An Amalgamated Company under the Companies Act of the Province of Alberta 


effective date of amalgamation being January 7, 1970 


1. Address of the Company’s Head Office and of any other offices: 


708 - 7th Avenue S.W., Calgary 2, Alberta 
Registered Office: 555 Bentall Building, Calgary 2, Alberta 


2. Officers of the Company: 


Office Held Name Address Occupation 
President William W. Siebens 102 Roxboro Road S.W. 

Calgary 6, Alberta Petroleum Engineer 
Secretary- Douglas E. McPhee 4011 Vincent Drive N.W. 
Treasurer Calgary 29, Alberta ~ Landman 


3. Directors of the Company: 


Name Address Occupation 
William Walter Siebens 102 Roxboro Road S.W. 
Calgary 6, Alberta Petroleum Engineer 
Hubert Richard Whittall 6288 Macdonald Street 
Vancouver 13, B.C. Investment Dealer 
Arthur J. E. Child 1320 Baldwin Crescent S.W. 
Calgary 9, Alberta Businessman 
John H. Coleman Apt. C31 
1321 Sherbrooke Street West 
Montréal, Québec Banker 


4. Names and addresses of all transfer agents: 


Montreal Trust Company, 522 - 8th Avenue S.W., Calgary 2, Alberta 
15 King Street West, Toronto, Ontario 
Box 1900, Station B, Montréal 110, Québec. 


5. Particulars of any fee charged upon transfer other than customary government taxes: 
No fee to be charged. 


6. Names and addresses of all registrars: 
Montreal Trust Company, 522 - 8th Avenue S.W., Calgary 2, Alberta 
15 King Street West, Toronto, Ontario 
Box 1900, Station B, Montréal 110, Québec. 


7. Amount of authorized capital: 
12,000,000 shares without nominal or par value, the maximum consideration at or for which the shares 
may be sold is $30,000,000. 


8. Number of shares and par value: 


9. Full details of all shares issued in payment for properties or for any other assets other than cash: 


10. 


1G 


pt 


lee 


14. 


is 


Brief description of the properties or other assets and the aggregate 


Date Number of Shares consideration therefor, expressed in cash, shares, etc. 
January 7, 1970 3,750,000 Harsieb, S.A. 
1,125,000 William W. Siebens 
125,000 Sahib Investments Ltd. 


These 5,000,000 shares were delivered to the respective owners pursuant to the terms of the Amalgama- 
tion Agreement dated October 21, 1969, forming the Company by the amalgamation of Investors 
Petroleum Producers Ltd. and Siebens Oil & Gas Ltd. All references to the Company as of a date or 
during a period prior to the amalgamation have been treated as references to Siebens Oil & Gas Ltd., 
Investors Petroleum Producers Ltd., and Siebens Oil & Minerals, Inc. collectively. 


Full details of all shares sold for cash: 


Date Number of Shares 
February 4, 1970 1,250,000 


Price per Share 


$9.40 


Amount realized by Company 


$11,750,000 

Pursuant to an Underwriting Agreement dated January 7, 1970, entered into with Richardson Securities 
of Canada. For full details of the Underwriting Agreement see Item 16. 

Total number of shares issued: 6,250,000. 


Number of shares now in treasury or otherwise unissued: 5,750,000. 


Particulars of any issued shares held in trust for the Company or donated for treasury purposes: Not 
Applicable. 


Date of last annual meeting: Not Applicable. 


Date of last report to shareholders: There have been no reports to shareholders. 


Details of any treasury shares (or 
shares issued subject to payment 
or shares held for the benefit of 


Under an Agreement dated January 7, 1970, made between the 
Company and Richardson Securities of Canada, (the Under- 
writer) the Company sold and the Underwriter purchased, as 


the treasury) now under option 
or the subject of any underwrit- 
ing or sales agreement. If none, 
this to be stated. 


Names and addresses of persons 


having any interest, direct or in- 
direct, in underwritten or op- 
tioned shares or other securities 
or assignments, present or pro- 
posed. 


Details of any payments in cash 
or securities of the Company 
made or to be made to a pro- 
moter or finder in connection 
with a proposed underwriting or 
property acquisition. 


Details of any shares pooled, 


deposited in escrow, non-trans- 
ferable or held under any voting 
trust agreement, syndicate agree- 
ment or control. 


principal, all the 1,250,000 shares offered by a prospectus for a 
total consideration of $11,750,000 (at a price of $9.40 per 
share) payable in cash on delivery of certificate therefor in 
definitive form. 


The Company established a Key Employees Option Plan on 
January 7, 1970, pursuant to which a maximum total of 100,000 
shares of the Company are reserved for issuance pursuant to 
employee stock options. Under the plan, options may be granted 
to directors, senior officers, and present and future full-time 
employees of the Company at an option price not less than 90% 
of the closing price on the Company’s shares on The Toronto 
Stock Exchange on the date of the grant. Recipients of options 
under the plan may exercise their options as to 20% annually 
(cumulative) over a five-year period commencing on the first 
anniversary of the date of their option agreement. No options 
have been granted by the Company to date. 


See Item 16. 


Not Applicable. 


See page 16 of the Prospectus dated January 7, 1970. 
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20. 


Names and addresses of owners 
of more than a 5% interest in 
pooled or escrowed shares and 
their shareholdings. (If shares 
are registered in the names of 
nominees or in street names, give 
names of beneficial owners, if 
possible. ) 


Li 


Harsieb, S.A., P.O. Box 4150, Panama City 5, Panama — 
600,000 shares 


William W. Siebens, 102 Roxboro Road S.W., Calgary 6, 
Alberta—180,000 shares 


Sahib Investments Ltd., 555 Bentall Building, Calgary 2, 
Alberta—20,000 shares 


pssibe 


Names, addresses and share- 
holdings of five largest regis- 
tered shareholders and if share- 
holdings are pooled or escrowed, 
so stating. If shares are regis- 
tered in names of nominees or in 
street names, give names of 
beneficial owners, if possible, and 
if names are not those of bene- 
ficial owners, so state. 


Names and addresses of persons 
whose shareholdings are large 
enough to materially affect con- 
trol of the Company. 


28 


Details of any registration with 
or approval or authority for sale 
granted by or any filing with a 
Securities Commission or corre- 
sponding Government body. 


24. 


Has any application for regis- 
tration with or approval or 
authority for sale by or any filing 
with a Securities Commission or 
corresponding Government body 
ever been refused, cancelled, 
suspended or revoked? If so, 
give particulars. 


2: 


Particulars of any bonds, deben- 
tures, notes, mortgages, charges, 
liens or hypothecations out- 
standing. 


26. 


27. 


If assets include investments in 
the shares or other securities of 
other companies, give an item- 
ized statement thereof showing 
cost or book value and present 
market value. 


Enumerate fully each of the 
following property classifications, 
giving claim or property num- 
bers, approximate acreage, town- 
ships and mining camp or oil 
field: 

(a) Properties owned where 

titles vested in Company. 


(b) Properties leased. 
(c) Properties otherwise held. 


Harsieb, S.A., P.O. Box 4150, Panama City 5, Panama; 
3,750,000 shares (of which 600,000 shares are escrowed). 


William W. Siebens, 102 Roxboro Road S.W., Calgary 6, 
Alberta; 1,125,000 shares (of which 180,000 shares are 
escrowed ). 


Sahib Investments Ltd., 55 Bentall Building, 444 - 7th Avenue 
S.W., Calgary 2, Alberta; 125,000 shares (of which 20,000 
shares are escrowed). 


Richardson Securities of Canada, Richardson Building, One 
Lombard Place, Winnipeg 2, Manitoba; 455,220 shares. 


Nesbitt, Thomson & Company Limited, 355 St. James Street 
West, Montréal, Québec; 75,025 shares. 


Harsieb, S.A., P.O. Box 4150, Panama City 5, Panama. 


The Company has received clearance of its prospectus dated 


January 7, 1970, from the various Securities Commissions in all 
provinces except Newfoundland for the sale of 1,250,000 shares 
by Richardson Securities of Canada to the public. 


No application for registration with or approval or authority for 


sale by or any filing with a Securities Commission or corre- 
sponding Government body has ever been refused, cancelled, 
suspended or revoked. 


The Company has long term debt consisting of notes in the amount 


of $1,861,712.75 all as of February 16, 1970. The Company 
has lodged promissory notes with government agencies in lieu of 
cash deposits on permits acquired by the Company. The promis- 
sory notes are guaranteed by the Company’s bank which is 
secured by an assignment of certain oil and gas rights, a general 
assignment of book debts of the Company, and an assignments 
of an amount due on an agreement for sale. 

In addition, the Company has issued irrevocable Letters of 
Credit to the Canadian Imperial Bank of Commerce and 
Transalta Oil & Gas Ltd. for the amount of $12,625.00 to 
guarantee the Company’s obligations on certain permits in which 
the Company has an interest, but registered in the name of 
Transalta Oil & Gas Ltd. and the Company. 


Siebens Oil & Minerals, Inc., a company incorporated in the state 


of Alaska, is a wholly-owned subsidiary of the Company. The 
investment at cost amounted to $1,079 and it is not possible to 
determine the present market value. 


See pages 5, 6, 7, 8, 9 and 10 of the Prospectus dated January 
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28. 


Full particulars of. any royalties 
or other charges payable upon 
production from each individual 


property. 


See page 5 of the Prospectus dated January 7, 1970. 


29. 


Names and addresses. of vendors 
of any property or other assets 
intended to be purchased by the 
Company showing the consider- 
ation to be paid. 


Not Applicable. 


Go 
i) 


Names and addresses of persons 
who have received or will receive 
a greater than 5% interest in the 
shares or other consideration to 
be received by the vendor. If the 
vendor is a limited company, the 
names and addresses of persons 
having a greater than 5% in- 
terest in the vendor company. 


Are any lawsuits pending or in 
process against the Company or 
any of its properties, or are there 
any other circumstances which 
might affect the Company’s posi- 
tion or title adversely? If so 
explain fully. 


32: 


Describe plant and equipment on 
property or properties. 


Io. 


Describe all development ac- 
complished and planned. 


Not Applicable. 


There are no lawsuits pending or in process against the Company 


or any of its properties, or any other circumstances which might 
affect the Company’s position or title adversely. 


The Company has an equivalent interest in the plant and equipment 


located on its producing properties to that which it has in the 
producing properties. 


The Company has succeeded to the assets and assumed the liabili- 


ties of each of Siebens Oil & Gas Ltd. (Siebens Oil) and 
Investors Petroleum Producers Ltd. (Investors), and holds a 
working interest (principally in reservations, permits and 
licenses) in approximately 59.5 million exploratory gross acres 
of oil and gas rights (approximately 32 million net acres) and a 
varying royalty interest in approximately 47 million gross acres 
of oil and gas rights. 


The business of the Company will be to carry on exploration 
for and development and production of oil, gas, and other 
minerals. Prior to the amalgamation, Investors had conducted a 
similar business. Siebens Oil, prior to the amalgamation, was 
engaged in a different aspect of the oil and gas business, namely, 
dealing in oil and gas leases and related interests. 


Siebens Oil was engaged in the business of dealing and 
trading in oil and gas properties, and at the time of the amal- 
gamation held interests (principally in reservations, permits and 
licenses) in approximately 59.5 million exploratory gross acres 
of oil and gas rights (approximately 32 million net acres), and 
a varying royalty interest in approximately 47 million gross acres 
of oil and gas rights. It was estimated that at August 1, 1969, 
Siebens Oil interests in royalties on producing properties was 
equivalent to 119,100 net proven barrels of oil and gas liquids; 
4,451,000 proven Mcf of natural gas, and 41,710 proven long 
tons of sulphur. 


Siebens Oil pursued a policy of acquiring land holdings in 
areas in advance of industry-wide interest. In many instances 
these holdings were disposed of as the oil industry became active 
in such areas. Substantial holdings, however, are still held by 
the Company in the Mackenzie Delta, Arctic Islands area, 
Hudson Bay, Eastern Canada—offshore, and the Strachan area 
of Alberta. 


Investors was engaged in exploration for and development and 
production of oil and gas. As at August 1, 1969, it owned proven 
reserves estimated at 453,800 barrels of oil and gas liquids, 
4,044,000 Mcf of natural gas, and 13,550 long tons of sulphur. 


The Company proposes to conduct an active policy of acquir- 
ing oil and gas interests and of exploring and developing areas 
now held or subsequently acquired. The type and extent of 
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PROSPECTUS DATED JANUARY 7, 1970. 


A copy of this prospectus has been filed with the Registrar of Companies of the Province of Alberta. No securities com- 
mission or similar authority in Canada has in any way passed upon the merits of the shares offered hereunder and any 
representation to the contrary is an offence. 


NEW ISSUE: 


Siebens Oil & Gas Ltd. 


(An amalgamated company under the laws of the Province of Alberta) 


1,250,000 shares 


(Without nominal or par value ) 


Price: $10.00 per share 


Price to Proceeds to Proceeds to 
Public Underwriter Company (1) 


$10.00 $0.60 $9.40 


$12,500,000 $750,000 $11,750,000 


(1) Before deduction of estimated expenses of $40,000. 


THESE SHARES ARE SPECULATIVE SECURITIES 
(See Proposed Operations of the Company on page 4) 


Reference is also made to the headings Business of the Company, History and Operations of the Com- 
pany, Oil and Gas Properties, and Plan of Distribution on pages 3, 5 and 11 respectively. The purpose of this 
issue is to provide funds for exploration and development of and maintaining in good standing the Com- 
pany’s properties, acquisition of further oil and gas rights and debt retirement. 


Application has been made to list the shares of Siebens Oil & Gas Ltd. on The Toronto Stock Exchange 
and the Canadian Stock Exchange. Acceptance of listing will be subject to the filing of required documents 
and evidence of satisfactory distribution, both within 90 days. 


We, as principals, offer these shares, subject to prior sale, if, as and when issued by the Company and 
accepted by us, and subject to the approval of all legal matters on behalf of the Company by Messrs. 
Macleod, Dixon, Burns, Love, Leitch, Lomas, Charters & Montgomery of Calgary, Alberta, and on our 
behalf by Messrs. Saucier, Jones, Peacock, Black, Gain, Stratton & Laycraft, of Calgary, Alberta, who may 
rely on the opinion of Counsel for the Company in respect to corporate and title matters. 


It is expected that definitive share certificates will be available on or about February 4, 1970. 


TABLE OF CONTENTS 


Page 

Purchaser’s Statutory Rights of Withdrawal 
and Rescission ———-—-—-—---—-------—--—--------— ee 
The Company ——————————___—_---_---— pera | 
Business of the Company --------------------—-----—-----—— 3 
History and Operations of the Company ------------ 3 
Siebens Oil ———————-—__________--- 3 
Investors Petroleum Producers Ltd. (Investors). 4 
Proposed Operations of the Company -——-—-- 4 
Income Tax Considerations: 
Oil and Gas Properties —------------------------- oko 
Exploration Acreage 5 
Changes in Exploration Acreage ———--------------- 6 
Royalty Interests ————————__--____-_____-_-—_-— i 
Nature of Royalty Interests —. —-------—----------- 7 

Appraisals of Exploration Acreage and 

Exploratory Royalty Interests ——---------—- ee: 
Current Exploration and Development ——------ 9 
Reserves oe ee eee 
Production and Royalty Income --------------------- 10 
Drilling Activities and Acquisitions 11 
Oil *and cast Wes ee ies A | 


Page 
Plan‘ of Distribution 23. ee 
Use of Proceeds. 2 rr eee eee 
Management —————________________ pitted HS 
Directors and Oficers 25 
Remuneration of Directors and Senior Officers _ 13 
Interest of Management and Others in ; 
Material Transactions 13 
Employment Agreement ———-______________ Gey i 
Promoters. ne ee eee SEA 
Capitalization Be hss 
The Shares ee ee 
Description of Shares == ae 
Dividend Record) Se eee 15 
Dividend ‘Policy 22... ee a I 
Options to Purchase Shares - 216 
Escrowed Shares: ee eee 16 
Principal Holders of Sharés —- = 17 
Material (Contracts eee sex, lt 
Auditors, Transfer Agent and Registrar -_________ Loels 
Auditors’ Report 19 
Financial® Statements ee 2PM 
Certificate’ of the Company —2 = == ae 
Certificate of the Underwriter —....._________. 29 
Maps 2. ee ee allow azeee 


PURCHASER’S STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION 


The Securities Act, 1966 (Ontario), The Securities Act, 1968 (Manitoba), The Securities Act, 1967 
(Saskatchewan) and The Securities Act, 1967 (Alberta) provide, in effect, that where a security is offered 
to the public in the course of primary distribution: 


(a) a purchaser will not be bound by a contract for the purchase of such security if written or tele- 
graphic notice of his intention not to be bound is received by the vendor or his agent not later 
than midnight on the second business day after the prospectus or amended prospectus offering 
such security is received or is deemed to be received by him or his agent; and 


(b) 


a purchaser has the right to rescind a contract for the purchase of such security, while still the 


owner thereof, if the prospectus or any amended prospectus offering such security contains an 
untrue statement of a material fact or omits to state a material fact necessary in order to make 
any statement therein not misleading in the light of the circumstances in which it was made, but 
no action to enforce this right can be commenced by a purchaser after the expiration of 90 days 
from the later of the date of such contract or the date on which such prospectus or amended 
prospectus is received or is deemed to be received by him or his agent. 


The Securities Act, 1967 (British Columbia) provides, in effect, that a purchaser has a right of rescis- 
sion similar to that described in (b) above; and also that a purchaser has the right to rescind a contract 
for the purchase of a security, while still the owner thereof, if a copy of the last prospectus, together with 
financial statements and reports and summaries of reports relating to the securities, as filed with the British 
Columbia Securities Commission, was not delivered to him or his agent prior to delivery to either of them 
of the written confirmation of the sale of the securities, but written notice of intention to commence an 
action for such rescission must be served on the person who contracted to sell within 60 days of the date 
of delivery of the written confirmation, and no action shall be commenced after the expiration of 3 months 


from the date of service of such notice. 


Reference is made to the said Acts for the complete texts of the provisions under which the foregoing 
rights are conferred and the foregoing summaries are subject to the express terms of such Acts. 


THE COMPANY 


Siebens Oil & Gas Ltd. (the Company) is a company created under the laws of the Province of 
Alberta, by the amalgamation, effective January 7, 1970, of Siebens Oil & Gas Ltd. (Siebens Oil), incor- 
porated January 28, 1965, and Investors Petroleum Producers Ltd. (Investors) incorporated November 19, 
1965, both by Memorandum of Association under the laws of Alberta. On amalgamation the outstanding 
shares of Siebens Oil were converted into 4,500,000 issued and fully paid shares of the Company and the 
outstanding shares of Investors were converted into 500,000 issued and fully paid shares of the Company. 
At the same time the Company became a public company. The Company has a wholly-owned subsidiary, 
Siebens Oil & Minerals, Inc., which was incorporated in 1968 under the laws of the State of Alaska. The 
head office and principal office of the Company is located at 708-7th Avenue S.W., Calgary 2, Alberta. 


References to the Company as of a date or during a period prior to the amalgamation are to be treated 
as references to Siebens Oil, Investors and Siebens Oil & Minerals, Inc., collectively. 


BUSINESS OF THE COMPANY 


The business of the Company will be to carry on exploration for and development and production of 
oil, gas and other minerals. Prior to the amalgamation, Investors had conducted a similar business. Siebens 
Oil, prior to the amalgamation, was engaged in a different aspect of the oil and gas business, namely, 
dealing in oil and gas leases and related interests. Reference is made to the sub-heading Proposed Opera- 
tions of the Company on page 4. 


HISTORY AND OPERATIONS OF THE COMPANY 


The Company has succeeded to the assets and assumed the liabilities of each of Siebens Oil and In- 
vestors and holds a working interest (principally in reservations, permits and licences) in approximately 
59.5 million exploratory gross acres of oil and gas rights (approximately 32 million net acres) and a varying 
royalty interest in approximately 47 million gross acres of oil and gas rights. 


Siebens Oil 


Siebens Oil was engaged in the business of dealing and trading in oil and gas properties and at the 
time of the amalgamation held interests (principally in reservations, permits and licences) in approximately 
59.5 million exploratory gross acres of oil and gas rights (approximately 32 million net acres) and a varying 
royalty interest in approximately 47 million gross acres of oil and gas rights. It was estimated that at 
August 1, 1969 Siebens Oil’s interests in royalties on producing properties was equivalent to 119,100 net 
proven barrels of oil and gas liquids; 4,451,000 proven Mcf of natural gas and 41,710 proven long tons of 
sulphur. Reference is made to the sub-heading Reserves on page 9. 


Siebens Oil pursued a policy of acquiring land holdings in areas in advance of industry-wide 
interest. In many instances these holdings were disposed of as the oil industry became active in such areas. 
Substantial holdings, however, are still held by the Company in the Mackenzie Delta, Arctic Islands area, 
Hudson Bay, Eastern Canada-offshore and the Strachan area of Alberta. Reference is made to the Com- 
pany’s land holdings under the sub-heading Exploration Acreage on page 5 and to the Maps following 
page 29. 


Investors Petroleum Producers Ltd. (Investors) 


Investors was engaged in the business of exploring for and developing and producing oil and gas. 
As at August 1, 1969 it owned proven reserves estimated at 453,800 barrels of oil and gas liquids; 4,044,000 
Mcf of natural gas and 18,550 long tons of sulphur. Reference is made to the sub-heading Reserves on page 
wh 


Proposed Operations of the Company 


The Company proposes to conduct an active policy of acquiring oil and gas interests and of ex- 
ploring and developing areas now held or subsequently acquired. The type and extent of exploration and 
development will vary from time to time but will include geological and geophysical work in areas of 
significant interest, drilling by the Company for its own account and farming out of interests to others. 
These activities are designed to give the Company the opportunity directly and through its farmees to 
effect discoveries and establish production. The pursuit by the Company of a more extensive exploration 
and development operation will necessitate the hiring of additional experienced personnel in the land, 
geological and geophysical departments of the Company. 


As a result of the change in operations on amalgamation, management expects that the Company's 
net earnings will, for a period, be substantially less than the combined historical net earnings of Siebens 
Oil and Investors. | 


Management recognizes that there are technological problems of producing and transporting oil and 
gas which may be discovered in the Arctic Islands area, Hudson Bay and Eastern Canada-offshore. The 
oil and gas industry is researching possible solutions to these problems. 


Income Tax Considerations 


In the opinion of the Company's tax advisors, Messrs. Stikeman, Elliott, Tamaki, Mercier & Robb, pres- 
ent Canadian income tax law would apply to the Company as follows: 


During all taxation years that the Company's principal business is production, exploring for or drill- 
ing for petroleum or natural gas or the mining or exploring for minerals, it will be entitled to deduct from 
its income from all sources drilling and exploration expenses incurred by it in Canada in that or prior years 
not previously claimed and the acquisition costs of rights, licences and privileges to explore for, drill for or 
take in Canada petroleum and natural gas and related hydrocarbons (except coal), incurred by it, Siebens 
Oil or Investors in that or prior years and not previously claimed but, during any taxation year in which its 
principal business should be other than the foregoing and such business shall include the trading or deal- 
ing in rights, licences or privileges to explore for, drill for or take in Canada petroleum and natural gas 
and related hydrocarbons (except coal) such deduction would not be available. In the event that the Com- 
pany is deemed to be a trader in such properties, the unclaimed cost to the Company of acquiring any 
inventory of oil and gas properties would remain deductible to it or its successors in determining profits 
that may be derived by it or its successors from a realization thereof. 


In the recently published White Paper on Tax Reform certain proposals are made affecting the extrac- 
tive industries in Canada. Until the draft legislation is available, no detailed statement can be made as to 
the possible effects on the Company. However, it appears from the White Paper itself that the proposals 
in principle are not unfavorable to the proposed operations of the Company nor its profit potential. 


OIL AND GAS PROPERTIES 


Exploration Acreage 


As at August 1, 1969* the Company held interests in approximately 56 million gross acres (approxi- 
mately 28 million net acres) of oil and gas rights in the Provinces of Alberta, Saskatchewan, Manitoba, 
British Columbia and Ontario, in the Northwest Territories, Beaufort Sea, Arctic Islands area, Hudson 
Bay, Eastern Canada-offshore, the State of Alaska and in the Andros Island area. It has also made appli- 
cation for concessions in the Adriatic Sea. Reference is made to the Maps following page 29 showing the 
general location of the principal holdings in Canada and Alaska. The approximate gross and net acreage 
interests of the Company in these holdings, distinguished by location and type of holding, are shown 


in the following table: 


Geographical Area Nature of Interest Gross Acres (1) Net Acres (1) 
Ai bert sans ann ee, ON ee ee Reservations (2) (10) 1,239,720 1,097,906 
Leases (8) 106,475 104,552 
Sackatctiow anes. sea ee ee 2A _Permits (4) 78,600 86,800 
Leases (3) 10,600 8,779 
|. Vato) ot ee ee eee s Lease (3) 160 160 
British Colum bigkeeest te. Por ees Permits (4) 1,469,718 784,859 
Outarig ms ee ee ee eS ieenctes ()) 1,862,000 465,500 
Northwest Territories—Mainland____ Permits (4) 535,840 393,318 
BearrlOrn ea yee tate ary 5 Permits (4) 2,630,625 1,815,312 
Arctic Islands Area._.________________----__Permits (4) (8) 19,445,094 9,722,547 
Fludson cha yale iweven, ead RL Jo _Permits (4) 5,647,201 1,581,527 
Eastern Canada-Ofshore_________ Permits (4) (9) 19,102,620 10,906,582 
Andros Island Area —..__..______________Licence (6) 3,985,920 1,992,960 
Alaska=-Northesloperes ee ee _Leases (7) 101,516 1,692 

56,211,089" 28,357,494 * 


* Reference is made to the sub-headings Changes in Exploration Acreage, Appraisals of Exploration Acre- 
age and Exploratory Royalty Interests and Current Exploration and Development on pages 6, 8 and 9. 


(1) 


(2) 


(3) 


Gross acres represents the total of the acreage in which the Company has varying interests. Net acres represents the 
aggregate of the interests of the Company in the gross acres. 


Petroleum and natural gas reservations on lands in Alberta in which the Company has an interest were acquired 
from the Province of Alberta, either through application or through competitive bidding. The reservations confer upon 
the holder thereof the right to conduct operations upon the lands contained in the reservation. During the term of 
the reservation including extensions it is necessary for the holder to conduct certain programs of exploration and to 
pay renewal fees. The reservation confers upon the holder thereof the right to lease the oil and gas rights under a 
specified percentage of the reservation area being not more than 50% of the area in any township comprised in the 
reservation, the balance then reverting to the Crown. Selection of leases is generally made in the 8rd to 6th year 
from the date on which the reservation is granted. 


Crown leases in which the Company has an interest were issued by the provinces concerned under regulations in 
effect from time to time. These regulations differ to some extent in the various jurisdictions but in general confer 
on the lessee the right to remove all oil and gas and related substances subject to payment to the Crown of 
specified royalties on production and an annual rental of $1.00 per acre. Royalty rates now in effect under Crown 
leases in Alberta, Saskatchewan and Manitoba on crude oil are on a sliding scale basis ranging from 8% to 16%% 
of production; on natural gas liquids and sulphur 16%% and on natural gas the greater of 16%% or 34¢ per Mcf. 
In minor instances Crown leases are subject to overriding royalties not exceeding 5%. The freehold oil and gas leases 
in which the Company has an interest are subject to lessor’s royalty of 12%2% on oil, natural gas liquids, sulphur 
and gas. Such freehold leases are also subject to an annual delay rental of $1.00 per acre until commercial pro- 
duction is obtained. 


(4) Regulations governing permits in which the Company has an interest differ to some extent in various areas. The 
Company acquired these permits from the Dominion of Canada or the Provinces of British Columbia or Saskatchewan, 
either through application or through competitive bidding. In order to continue the permits in effect the Company 
is obligated to pay rentals and make deposits or carry out certain work obligations. The permits confer upon the 
holder thereof the right to lease the oil and gas rights under a specified percentage of the permit area. Leases, if 
desired, must generally be selected on discovery of production or before expiration of the permit. Subject to com- 
pliance with applicable regulations, approximately 50% of the acreage shown as permit acreage may be leased, the 
balance then reverting to the Crown. 


Licences on Ontario lands in which the Company has an interest were acquired from the Province of Ontario. The 
licences are for a period of three years from the date of grant. Under these licences the licencee is required to 
expend on geophysical exploration and/or drilling during each year a minimum of $50,500 (the Company’s share 
being $12,625) to maintain them in good standing. The licences contain a proviso that at the end of the three- 
year term or any renewal they will be subject to whatever new regulations are in force. The applicable regulations 
are currently under review. Subject to the compliance with the applicable regulations, approximately 50% of the 
acreage shown as licence acreage may be leased. 
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(6) Licences in which the Company has an interest were issued by the Bahama Islands. The licences are issued 
for a period of four years from the date of grant and are renewable on payment of rental and approval of a work 
program. The licencee has the right to acquire oil mining leases in respect of all or any part of the lands contained 
in the licences. 


(7) Leases in which Siebens Oil & Minerals, Inc. has an interest were acquired from the United States Federal Government. 
The leases grant the right to remove all oil, gas and related substances subject to payment of specified royalties on 
production and annual rentals. The royalty rate now in effect is 124% of all substances produced and marketed 
and there is currently in effect a 4% severance tax on production. Annual rentals are $0.50 per acre. 


(8) The Arctic Islands area permits are held subject to a farmout agreement with King Resources Company. Upon 
King Resources Company earning an undivided 50% interest the Company’s interest will be reduced from 9,722,547 
net acres to 4,861,273 net acres. Reference is made to this agreement under the sub-heading Current Exploration 
and Development on page 9. 


(9) A total of 1,865,566 gross acres (932,783 net acres) held by the Company under Federal permits in Eastern 
Canada-offshore is subject to an option granted to Murphy Oil Company Ltd. Under this agreement Murphy 
Oil Company Ltd. can elect to acquire all or any of the acreage (but not less than 250,000 net acres) subject 
to the agreement upon paying to the Company $1.50 per acre for the first 250,000 net acres, $1.25 per acre for 
the next 250,000 net acres and $1.00 per acre for the balance of the acreage. The Company will retain a 14% 
overriding royalty of gross production from the acreage purchased. 


(10) A total of 354,534 gross acres (212,720 net acres) held by the Company under Alberta petroleum and natural gas 
reservations is subject to an option granted to French Petroleum Company of Canada Ltd. Under this agreement 
French Petroleum Company of Canada Ltd. can elect to acquire from the Company a maximum of 212,720 net 
acres (but not less than 60,000 net acres) upon paying to the Company $1.00 per acre. The Company will retain 
a 1.8% overriding royalty of gross production from the acreage purchased. 


Changes in Exploration Acreage 


Since August 1, 1969 there have been changes in the exploration acreage as follows: 


(i) The Company has sold for cash 526,594 gross acres of oil and gas rights (263,297 net acres) in 
British Columbia permits reserving to itself an overriding royalty interest of 1% of gross production. 


(ii) The Company has sold for cash an undivided 5% interest in 4,516,634 gross acres in Hudson Bay 
permits reserving a 0.15% overriding royalty of gross production. 


(iii) The Company has acquired Federal permits covering 4,218,198 gross acres of oil and gas rights 
(4,213,198 net acres) in Eastern Canada-offshore. 


(iv) The Company has acquired Alberta Crown and freehold oil and gas leases covering 19,833 gross 
acres (19,838 net acres). 


(v) The Company has acquired Alberta petroleum and natural gas reservations covering 299,520 gross 
acres (299,520 net acres). 


(vi) The Company has acquired British Columbia permits covering 123,621 gross acres (123,621 net 
acres). 


(vii) The Company has surrendered British Columbia permits covering 836,175 gross acres (418,088 net 
acres). 


The effect of the changes in exploration acreage holdings of the Company since August 1, 1969 has 
been to increase the gross acres from 56,211,089 to 59,504,492 and the net acres from 28,357,494 to 32,106,540 
and in the opinion of the management of the Company, the transactions referred to under this sub- 
heading have not lessened the over-all value of the Company. 


In addition, reference is made to the sub-heading Current Exploration and Development on page 9 
for changes in the Company’s exploration acreage in Alberta which may result from the exercise of options 
granted by the Company. 


Royalty Interests 


As at August 1, 1969 the Company held overriding royalty interests on gross production varying from 
% of 1% to 22%% (in most cases between 2% and 3%) in approximately 47 million acres of oil and 
gas rights in the Provinces of Alberta, Saskatchewan, Manitoba and British Columbia, in the Northwest 
Territories, Hudson Bay, Arctic Islands area and Eastern Canada-offshore. The location and approximate 
acreage of the Company’s royalties are shown in the following table: 


Geographical Area Acres 
IAN SC GB tala Ay St ti, Rie AENEAN DAT Pe Ne 1142538 
OE EUNG WOE te wet ae DL Are ities IR A Rs he A ee be ee Pe ele 1,546,677 
DVEATTICO Deere ea ta ee ee eee ee eA 160 
BU CUS eg COTE Na ee ae rc een 2 2 173,316 
TE TUE SCTE Gk Yee a ae A ee 2 8,923,621 
ENOELAWECStm! CLYICOTIC Semmes So eee eae) ne eee ce ere 11,162,647 
Arcice lsiandse Arcam s siewee = eee eee ee ee ee 19,445,094 
Vasternt@anada-Ol shore 2a te eer ee 4,369,404 
TOTAL 46,763,457 (1) 


(1) Substantially all of the acreage in which the Company has a royalty interest is held in the form of Crown petroleum 
and natural gas reservations and permits and upon conversion of the reservations and permits to lease a minimum 
of 50% of the above acreage will revert to the Crown. The Company’s royalty will terminate with respect to the 
acreage which reverts to the Crown. 


Nature of Royalty Interests 


The majority of the overriding royalty interests held by the Company is on Crown lands. The con- 
tinued ownership of reservations, permits and leases of Crown lands by the holder thereof depends upon 
compliance with statutory requirements under which such rights are granted. If at any time during the 
term of a reservation, permit or lease the holder fails to meet the statutory requirements and a forfeiture 
occurs or the holder surrenders the reservation, permit or lease, overriding royalties held by the Company 
on the lands involved are terminated. 


The Company has no direct control over the maintenance, surrender or extension of any petroleum and 
natural gas reservation, permit or lease covering the lands described in the above table. Substantially all 
of the Company’s royalty interests, however, are held by agreements which provide that the Com- 
pany has the right to an assignment of the working interest should the holder thereof wish to effect 
a surrender of the lands subject to the royalty interest. While no estimate can be made of the extent to 
which working interests may revert to the Company through the operation of such rights to assignments 
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in the event of proposed surrenders, the management of the Company considers that these rights have a 
material value. 

As the working interests in these lands are held by others, the Company has no work requirements 
or monetary commitments with respect thereto. 


Appraisals of Exploration Acreage and Exploratory Royalty Interests 


A report dated October 10, 1969 and entitled Evaluation as of September 1, 1969 of the Eastern 
Canada-Offshore Exploration Acreage of Siebens Oil & Gas Ltd. was made by James A. Lewis Engineering 
Co. Ltd., Petroleum Reservoir Analysts, 500 - 736 - 8th Avenue S.W., Calgary 2, Alberta. This report in- 
cludes an appraisal of the Federal permits covering 4,213,198 gross acres of oil and gas rights acquired 
by the Company since August 1, 1969. Reference is made to the sub-heading Changes in Exploration Acre- 
age on page 6. 


The report states, in part, that: 


“The properties evaluated are all offshore federal exploratory permits located generally in the Gulf 
of St. Lawrence, Cape Breton Island area, Georges Bank, Scotia shelf, Grand Banks, Ungava Bay, 
Labrador shelf and Baffin Island shelf. 


Geological and geophysical evidence has indicated sedimentary thicknesses vary from 10,000 to 
30,000 feet under the properties in question with extensive anomalous structures suggestive of 
salt domes, anticlines and faults. Favorable conditions for stratigraphic pinchouts also exist under 
some of the properties.” 


“The evaluation is based on the market place pricing of such properties as indicated by recent 
trades effected in the respective areas. Where applicable, this pricing has been adjusted to 
reflect pertinent factors affecting the value of specific properties such as known geological 
features and current exploration activities. Such adjustments are seldom adequate to reflect the 
relative geological merits of individual parcels in areas still in early stages of exploration. In 
general, the acquisition of these properties by Siebens (Siebens Oil) has been based on sound 
geological interpretations of local subsurface conditions and accordingly the true worth of these 
properties to Siebens (the Company) is likely significantly greater than the value market place 
pricing would indicate.” 


A report dated October 10, 1969 and entitled Evaluation as of August 1, 1969 of the Unproven 
P.&N.G. Holdings of Siebens Oils & Gas Ltd. (excluding Eastern Canada-offshore acreage) and Investors 
Petroleum Producers Ltd. was made by J. C. Sproule and Associates Ltd., Oil and Gas Engineering and 
Geological Consultants, 1009 - 4th Avenue S.W., Calgary 1, Alberta. 


The report states, in part, that: 


“The major holdings are located in the Yukon and Northwest Territories mainland and in the 
Arctic Islands. These two regions have been much before the public eye in recent months, 
particularly because of the close relationships that exist between the petroleum prospects of the 
stratigraphic section of the Prudhoe Bay area of northern Alaska and the Canadian Basin areas, 
where the Siebens (the Company's) holdings are located. 


Another important undeveloped Siebens (the Company’s) petroleum property asset is represented 
by the Alberta lands, most of which owe their potential value to reef prospects of northern Alberta. 
A reservation in southwestern Alberta comprising 28,160 gross acres in close proximity to the Stra- 
chan area appears particularly promising at this time and is therefore worthy of special mention.” 


“By virtue of the substantial geographic spread of acreage involved in this study and of the favor- 
able location of much of it within potential productive sedimentary basins, it is reasonably safe 
to say that commercial discoveries will ultimately be made within Siebens (the Company’s) 
presently undeveloped acreage.” 


Copies of these reports have been filed with the Securities Commissions of British Columbia, Alberta, 
Saskatchewan, Manitoba, Ontario and are available for public inspection at the Commissions’ offices. Such 
reports have also been filed with the Quebec Securities Commission. 


Current Exploration and Development 


An Alberta petroleum and natural gas reservation held by the Company covering 28,160 gross acres is 
subject to a seismic option agreement entered into with Gulf Oil Canada Limited (Gulf). The nearest bound- 
ary of this reservation is located 8% miles west of the Stampede-Gulf Strachan 6-33-37-9-W5 D-3 sour 
gas discovery well and 5% miles west of the recent Banff et al Ricinus 6-25-36-10-W5 D-3 sour gas discovery 
well. Gulf has carried out a seismic program costing in excess of $150,000, has exercised its option and is 
obligated to commence a well on the lands prior to January 20, 1970 and to drill such well to a depth 
sufficient to test the Leduc formation of Devonian age (approximately 14,000 feet) or its stratigraphic 
equivalent. The Company estimates that the cost of drilling, none of which will be bore by it, will be 
approximately $1,000,000. Gulf, wpon completion or abandonment of this well, will have earned an 
undivided 55% working interest in the petroleum and natural gas reservation leaving the Company with 
a 45% working interest. 


A second Alberta petroleum and natural gas reservation held by the Company covering 17,920 gross 
acres is subject to a seismic option agreement dated August 22, 1969 entered into with Amoco Canada 
Petroleum Company Ltd, (Amoco). The nearest boundaries of this reservation are located 5% miles south- 
west of the Amoco-Chevron Wawa 10-13-48-15 W5 well currently being drilled and projected to a depth 
of 15,600 feet and 9 miles east of the United Bata-Gulf Blackstone 8-3-42-18 W5 well currently being drilled 
and projected to a depth of 13,500 feet in the Nordegg area of Alberta. Upon the completion of certain seis- 
mic work, Amoco is entitled to elect prior to September 1, 1970 to drill a well, at no cost to the Company, on 
the reservation. The drilling of such well will earn for Amoco an undivided 50% working interest leaving 
the Company with a 50% working interest. 


The Federal permits in the Arctic Islands area covering 19,445,094 acres in which the Company 
has an undivided 50% interest are subject to an agreement with King Resources Company. Under the 
agreement King Resources Company is obligated prior to November 25, 1972 to spend a minimum of 
$3,889,000 on exploratory work to maintain the permits in good standing. Upon fulfillment by King 
Resources Company of its obligation, 50% of the Company's working interest will be earned by King 
Resources Company leaving the Company with a 25% working interest in the permits. In addition, the 
entire working interest in these permits will be subject to an overriding royalty of 3% of gross produc- 
tion, one-half of which royalty will be owned by the Company. 


Reserves 


The principal oil reserves of the Company are located in the Olds field, Alberta and the principal gas 
reserves in the Olds, Crossfield and Harmattan fields in Alberta. 
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J. C. Sproule and Associates Ltd., Oil and Gas Engineering Geological Consultants, 1009 - 4th Avenue 
S.W., Calgary 1, Alberta, in a report dated October 10, 1969 and entitled Evaluation of Petroleum and 
Natural Gas Reserves of Siebens Oil & Gas Ltd. and Investors Petroleum Producers Ltd. has estimated 
total net proven and probable reserves of the Company as at August 1, 1969, after deducting royalty 
interests of others, as follows: 


Proven Probable 
Natural 
Crude Oil Natural Gas Gas Liquids Sulphur Crude Oil 
(Bbls.) (Mcf) (Bbls.) (Long Tons) (Bbls.) 
Working 
Interest s!t es _ 227,100 2,837,000 220,300 18,550 1,500 
Royalty 
Interest(l) 2= = 2 55,800 6,158,000 69,700 41,710 
TOTALS. 282,900 8,495,000 290,000 55,260 1,500 
NOTES: 


(1) The royalty interest reserves represent those reserves attributable to overriding royalty interests held by the Company 
on lands owned by others. 


J. C. Sproule and Associates Ltd. has stated that the value of these reserves to the Company as a 
going concern after deduction of all royalties, capital and operating costs, discounted to present worth at a 
6% annual discount rate, is $1,585,600, at an 8% annual discount rate is $1,341,400 and at a 9% annual 
discount rate is $1,239,900. These estimates of present worth do not necessarily reflect the fair market value 
of such reserves if they were to be sold. 


Copies of this report have been filed with the Securities Commissions of British Columbia, Alberta, 


Saskatchewan, Manitoba, and Ontario and are available for public inspection at the Commissions’ offices. 
Such report has also been filed with the Quebec Securities Commission. 


Production and Royalty Income 


The net crude oil production and income from oil and gas royalty payments of the Company from 
January 28, 1965 to July 31, 1969 are shown in the following table: 


Crude Oil Royalty 

_(Bbls.) _ Income 

January 28, 1965 to October 31, OCS Peer cee ees — $ 15,374 
November 1, 1965 to October $1, 1966 8,389 22,563 
November 1, 1966 to October 31, 1967. a 10,823 25,514 
November 1, 1967 to March 81, 1968____________------__- 4,190 13,572 
April 1, 1968 to March 31, 1969_____________- 15,698 (1) 45,396 
April 1, 1969 to July 31, 1969 ______-___- 15,808 (1) 13,583 
TOTAL | ee eee 49,408 $186,002 


(1) 256 barrels for the period ended March 31, 1969 and 8,766 barrels for the period ended July 31, 1969 were 
attributable to a sublease that will terminate in approximately two years. 
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Drilling Activities and Acquisitions 

During the period from January 28, 1965 through July 31, 1969, the Company has participated in the 
drilling of 10 wells, of which 6 were drilled at no cost to the Company. The number of wells in which the 
Company has participated in drilling, the amounts expended by the Company in drilling and exploration 
activities and the amounts expended on oil and gas property acquisitions during this period are shown in 
the following table: 


Oil and Gas 
Number of Number of Drilling and Property 
Producing Producing Number of Exploration Acquisition 
Period Oil Wells Gas Wells Dry Holes Expenditures Expenditures 
January 28, 1965 
to October $1, 1965 $ 87,243 $ 557,308 
November 1, 1965 
to October 81, 1966 i 2 149,015 243,002 
November 1, 1966 
to October 81, 1967 3 215,578 268,902 
November 1, 1967 
to March 81, 1968 1 62,748 143,898 
April 1, 1968 
to March 81, 1969 2 1 290,129 2,208,418 
April 1, 1969 
to July 31, 1969 82,684 46,121 
1 3 6 $837,392 $8,467,649 


In addition, during this period 48 wells in which the Company had a royalty interest were drilled at no 
cost to the Company. Four of these wells are producing and thirteen are capable of production. 


Oil and Gas Wells 


As at August 1, 1969 the Company had a working interest in 9 gross producing oil wells in the Olds 
area of Alberta, equivalent to 0.500 of a net producing oil well. In addition, the Company, as at August 1, 
1969, held varying royalty interests in 66 producing oil wells and 196 producing gas wells in Alberta and 
Saskatchewan equivalent to 0.927 of a net oil well and 0.312 of a net gas well. 


The Company also ‘has overriding royalty interests varying from 1% to 12%% of gross production in 4 
capped gas wells in Alberta and 1 capped gas well in Saskatchewan. The wells in Alberta are located from 
a minimum of 2 miles to a maximum of 12% miles from the nearest gas transmission pipeline and the Sas- 
katchewan well is located 120 miles from the nearest gas transmission pipeline. 


PLAN OF DISTRIBUTION 


Under an agreement dated January 7, 1970 made between the Company and Richardson Securities of 
Canada (the Underwriter), the Company has agreed to sell and the Underwriter has agreed to purchase, as 
principal, all the 1,250,000 shares offered by this prospectus for a total consideration of $11,750,000 (at a 
price of $9.40 per share) payable in cash on delivery of certificates therefor, in definitive form, subject to 
compliance with the necessary legal formalities and to the terms and conditions stated in the said agree- 
ment. The Underwriter is committed to take up and pay for all of the shares offered hereunder if any of the 
shares are purchased under the said agreement. The closing date provided by the said agreement is 
February 4, 1970 or such other date as mutually agreed to by the parties. 
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Pursuant to an agreement dated January 7, 1970, the holders of all the issued shares of the Company 
other than the 1,250,000 shares offered by this prospectus, have agreed with the Underwriter not to sell, 
dispose of, or otherwise deal in, directly or indirectly, any shares of the Company presently owned by them 
for a period of six months from the date of this prospectus without the prior written consent of the Under- 
writer. 

The following table is a comparison in terms of percentages of the securities being offered to the public 
for cash under this prospectus and the securities issued to directors, officers, controlling persons and pro- 
moters of the Company for cash: 


Securities Offered to Public Securities Issued to Directors, Officers, Controlling Persons 
Under this Prospectus (1) and Promoters of the Company 
20% 78% 


(1) Calculated on the basis of there being 6,250,000 shares outstanding. 


USE OF PROCEEDS 


The net proceeds to be received by the Company from the sale of 1,250,000 shares offered by this pros- 
pectus (after deduction of expenses connected with the issue estimated at $40,000) will be $11,710,000. 
Of the net proceeds, $769,500 will be used to retire indebtedness of the Company referred to under the 
heading Capitalization on page 15. 

A part of the net proceeds will be used to pay rentals, to pay costs of performing exploratory and work 
requirements and to pay other expenses necessary to maintain the Company’s leases, licences, reservations, 
permits and concessions in force and effect or such of them as management considers in the interest of 
the Company to retain. If holdings comparable to the present holdings are maintained for a five year period, 
it has been estimated by the management of the Company that there would, for such period, be an 
expense to the Company of approximately $5,900,000 for rentals, deposits and work requirements. The 
actual amount expended will depend on the holdings from time to time retained, farmouts and other 
sharing arrangements and new acquisitions. 

A portion of the net proceeds will be used in the hiring of additional experienced personnel in and the 
expansion of the geological, geophysical and land departments of the Company at an estimated additional 
annual expense of $65,000. The Company intends to use a portion of the net proceeds for the acquisi- 
tion, exploration and development of oil and gas properties as described under the heading History and 
Operations of the Company commencing on page 3. 

A significant portion of the remaining net proceeds may be expended in the Strachan and Nordegg 
areas of Alberta if exploration in these areas is successful. Reference is made to the sub-heading Current Ex- 
ploration and Development on page 9. If Gulf is successful in the drilling of their obligation well in the 
Strachan area, it is estimated that expenditures by the Company of $900,000 could be incurred in drilling 
two additional deep tests. In addition, land acquisition costs and seismic operations might require expendi- 
tures by the Company ranging from $400,000 to $900,000. In the Nordegg area, if Amoco exercises its option 
to drill a well and is successful, expenditures by the Company could range from $500,000 to $1,000,000 for 
seismic operations, land acquisition and drilling of an additional well. If in the judgment of the manage- 
ment of the Company it is in the best interest of the Company to do so, the allocations of the proceeds of 
this financing enumerated in this paragraph may be revised. 

It is not the Company’s intention to segregate the net proceeds from funds now on hand or from 
future income and, accordingly, there is no specific allocation of the net proceeds to any particular project 
other than debt retirement. As and when, in the opinion of the management of the Company, expenditures 
are required to explore, develop or maintain the Company's properties or acquire additional properties, the 
commingled funds of the Company from all sources, including the proceeds of the issue of the shares 
offered by this prospectus, will be used for such purposes. Until so used, the Company's funds will be 
invested in trustee securities or their equivalent. 
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MANAGEMENT 
Directors and Officers 


The names and home addresses in full of the directors and officers of the Company, the offices held by 
them in the Company, and their principal occupations within the five preceding years are as follows: 


Name and Address Office Principal Occupation 
William Walter Siebens President and Director | Petroleum Engineer and General 
102 Roxboro Rd. S.W. Manager of the Company. Previously 
Calgary 6, Alberta President of Siebens Leaseholds Ltd. 
Douglas Elroy McPhee Secretary-Treasurer Contracts Manager and Landman of 
4011 Vincent Dr. N.W. the Company. Previously Secretary- 
Calgary 49, Alberta Treasurer of Siebens Leaseholds Ltd. 
Hubert Richard Whittall Director Partner, Richardson Securities of 
6288 Macdonald Street Canada. Previously a Senior Officer of 
Vancouver 13, British Columbia Richardson Securities of Canada and 


President of Norman R. Whittall Limited 


Arthur James Edward Child Director President of Burns Foods Limited 

1320 Baldwin Crescent S.W. Previously President Intercontinental 
Calgary 9, Alberta Packers Ltd. 

John Hewson Coleman Director Executive Vice-President of a Canadian 
1321 Sherbrooke Street W. Chartered Bank and previously a 

Apt. C31 Senior Officer of such bank. 

Montreal, Quebec 


Remuneration of Directors and Senior Officers 


The aggregate remuneration paid by the Company and its subsidiary to the directors and senior 
officers of the Company during the Company’s last completed financial year ended March 31, 1969 was 
$106,235 and for the period from April 1, 1969 to October 15, 1969 was $33,639. The aggregate re- 
muneration estimated to be payable by the Company and its subsidiary to the directors and senior officers 
during the next twelve month period is $150,000. 


Interest of Management and Others in Material Transactions 

Agreement of March 4, 1969 covering acquisition by the Company of a beneficial interest in two Andros 
Island area licences from Harsieb, $.A., the principal shareholder of the Company. Reference is made 
to the heading Promoters on page 14. 


Agreement for the sale of residential lots by William W. Siebens to the Company and repurchase of 
such lots and house thereon from the Company by William W. Siebens, a Director, Senior Officer and 
Shareholder of the Company. Reference is made to the heading Promoters on page 14. 


Employment Agreement 


Pursuant to an agreement dated January 7, 1970 William W. Siebens has agreed to serve the 
Company and the Company has agreed to employ him as General Manager for a period of five years from 
January 7, 1970. Under this agreement Mr. Siebens has also agreed to continue as President of the 
Company during such five year period at the pleasure of the Board of Directors. 
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PROMOTERS 


The Company is the continuing company resulting from the amalgamation effective January opel 
of Siebens Oil and Investors and the following persons or companies may be considered to have, alone or 
in conjunction with others, directly or indirectly, taken the initiative in founding, organizing or substantially 
reorganizing the Company, Siebens Oil or Investors, or one or more of them: 


(a) William W. Siebens, who, since the incorporation of Siebens Oil and Investors, has been a director 
and senior officer of each of them. Mr. Siebens, since the incorporation of these companies, has 
received the following: 

(i) remuneration totalling $107,050; 
(ii) interest on loans advanced $14,246; 
(iii) dividends including payments on redemption of stock dividends $625,100; 
(iv) on sale of residential lots to Siebens Oil $21,585; 
(v) 25% of the issued shares of Siebens Oil prior to commencing business at a cost of $25; 
(vi) 1,125,000 fully paid and non-assessable shares of the Company in exchange for 25% of the 
outstanding shares of Siebens Oil on the amalgamation; 
(vii) title to the residential lots and house constructed thereon on the exercise of an option granted 
by Siebens Oil for the sum of $130,428 which represents a total cost of $138,783 less 5% 
straight line depreciation. 


(b) Range Investments Ltd., a company incorporated under the laws of the Province of Alberta, the 
winding up of which has been completed pursuant to a voluntary liquidation. Range Investments 
Ltd. has received the following: 

(i) dividends totalling $588,000; 
(ii) interest on loans advanced $209,780; 
(iii) 75% of the issued shares of each of Siebens Oil and Investors prior to their commencing 
business at a cost of $150. 


(c) Harsieb, S.A., a company incorporated under the laws of the Republic of Panama, the principal 
shareholder of Siebens Oil and Investors at the time of the amalgamation and the principal share- 
holder of the Company (having succeeded to the shares of Siebens Oil and Investors initially 
held by Range Investments Ltd.). Harsieb, S.A., has received the following: 

(i) dividends including payments on redemption of stock dividends $1,287,300; 
(ii) on sale of 50% beneficial interest in two Andros Island area licences $1,047,634 ($972,000 
U.S. funds); 
On the sale Harsieb, S.A. reserved a 10% net profits interest, the terms of which are 
more particularly set forth in the agreement concerned. Harsieb, S.A. acquired the 50% 
interest in consideration of its undertaking to pay renewal fees and to perform the work or 
exploratory requirements imposed at the time of renewal of the licences. These requirements 
and obligations were assumed by Siebens Oil under the sale agreement. Siebens Oil, prior to 
this acquisition, had received the report of J. C. Sproule and Associates Ltd. dated October 
91, 1968 giving a value to the said interest in excess of the price paid by Siebens Oil. The 
Company presently owns this interest in these licences and reference is made to the Com- 
pany’s land holdings under the subheading Exploration Acreage on page 5. 
(iii) 3,750,000 fully paid and non-assessable shares of the Company in exchange for 75% of the 
outstanding shares of Siebens Oil and Investors on the amalgamation. : 


(d) Harold W. Siebens of Lyford Cay, Nassau, Bahamas, who, during the period August 5, 1965 to 
March 18, 1969, in the case of Range Investments Ltd., and since September 1, 1967, in the case 
of Harsieb, S.A., was a director and senior officer of Range Investments Ltd. and Harsieb, S.A. 
and, directly or indirectly, had an interest in the outstanding shares of these companies. 
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CAPITALIZATION 


Outstanding Outstanding To Be Outstanding 
' as at as at after giving effect 
Capital Authorized July 31, 1969 October 15, 1969 to this Financing 
Long Term Debt 
8% notes payable (1) $ 769,500 $ 769,500 _ 
Other wotesss pee 823,408 1,000,075 $1,000,075 
Capital Stock 
Shares without nominal or 
Dar valnege eer = }) 19,000,000 5,000,000 5,000,000 6,250,000 
shares (8) (4) shares (8) shares (8) shares 
($30,000,000) ($200) ($200) ($11,750,200) 
NOTES: 


(1) These notes evidence loans from present or former shareholders of the Company or its predecessor companies that 
will be retired by a portion of the proceeds of this financing. Reference is made to the heading Use of Proceeds 
on page 12. 


(2) The Company has lodged promissory notes with government agencies in lieu of cash deposits on permits acquired 
by the Company. The promissory notes are guaranteed by the Company’s banker which is secured by an assignment 
of certain oil and gas rights, a general assignment of book debts of the Company and an assignment of an amount 
due on an agreement for sale. Reference is made to Note 7 of Notes to Financial Statements. 


(3) Adjusted to reflect the conversion of shares of predecessor companies into shares of the Company upon the 
amalgamation forming the Company effective January 7, 1970. 


(4) See heading Options to Purchase Shares on page 16. 


THE SHARES 


Description of Shares 


The Company is authorized to issue 12,000,000 shares without nominal or par value, of which 1,250,000 
shares are being offered by this prospectus. All shares of the Company rank equally in respect of dividends 
as and when declared by the Board of Directors; are entitled to one vote per share at all meetings of 
shareholders; are entitled on a winding-up, liquidation or other distribution to receive equally such assets 
of the Company as are distributable to shareholders; and have no pre-emptive or conversion rights. The 
present outstanding shares and the shares hereby offered are and will be fully paid and non-assessable, The 
provisions relating to the shares of the Company can only be modified under the relevant provisions of 
The Companies Act of Alberta and the Articles of Association of the Company. 


Dividend Record 


The Company has not since the date of amalgamation declared or paid any dividends. Investors did not 
during the period from the date of its incorporation to the date of the amalgamation declare or pay any 
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dividends. Siebens Oil, during the period from the date of its incorporation to the date of the amalgamation, 
paid the following dividends: 


Number of Siebens Dividend 


Oil Shares Per Siebens Total 
Period _Outstanding (1) _ Oil Share _Dividends (2) 
November 1, 1966 to October 31, 1967 100 $7,050 $705,000 
November 1, 1967 to March 31, 1968 100 790 79,000 
April 1, 1968 to March 31, 1969 (2) 100 Class A 25 2,500 
9,900 Class B 25 947,500 
April 1, 1969 to January 7, 1970 100 Class A 80 8,000 
9,900 Class B 80 792,000 


(1) Effective March 18, 1969 the 100 issued shares without nominal or par value of Siebens Oil then outstanding were 
sub-divided into a total of 100 Class A voting shares without nominal or par value and 9,900 Class B non-voting 
shares without nominal or par value having equality as to dividends. On the amalgamation these Class A and 
Class B shares of Siebens Oil were converted into 4,500,000 fully paid shares of the Company. 


(2) In addition to cash dividends, stock dividends of 6,664 preference shares of Siebens Oil of the par value of $100 
each were declared to shareholders of Siebens Oil, which preference shares were subsequently redeemed at par. 


Dividend Policy 


It is intended that the Company will not follow the practice of Siebens Oil of paying dividends 
and that future earnings will be retained to finance further development and expansion of the Company's 
business. Any decision to pay dividends on the common shares in the future will be made by the Board 
of Directors on the basis of the Company's earings, financial requirements and other conditions existing 
at such time. 


OPTIONS TO PURCHASE SHARES 


The Company established an incentive share option plan dated January 7, 1970 pursuant to 
which a maximum total of 100,000 shares of the Company are reserved for issuance pursuant to em- 
ployee stock options. Under the plan, options may be granted to senior officers and present and future 
employees of the Company at an option price not less than 90% of the closing price of the Company's 
shares on The Toronto Stock Exchange on the date of the grant. Recipients of options under the plan may 
exercise their options as to 20% annually (accumulative) over a five year period commencing on the first 
anniversary of the date of their option agreement. No options have been granted by the Company to date. 


ESCROWED SHARES 


An escrow agreement has been entered into by William Walter Siebens, Harsieb, S.A. and Sahib Invest- 
ments Ltd. of the first part, the Company of the second part and Montreal Trust Company of the third 
part which provides that 800,000 shares of the Company will be placed in escrow with Montreal Trust 
Company at or before closing of the underwriting of the 1,250,000 shares offered hereby. The escrow 
agreement provides that the said shares will not be released from escrow except with the prior written 
consent of the Alberta, Ontario and Quebec Securities Commissions. It also provides that no transfer, hy- 
pothecation or other alienation will be made within the escrow without the prior written consent of the 
Alberta, Ontario and Quebec Securities Commissions, 
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PRINCIPAL HOLDERS OF SHARES 


The following persons owned, of record and beneficially, on the dates indicated more than 10% of 
the issued and outstanding shares of the Company: 


Number of Number of Percentage of 
Shares Owned Percentage of Shares Owned Percentage of Shares to 
in Predecessor Shares Owned in the Shares Owned be Owned 
Companies as as of Company as as of Following this 
Name and of October 15, October 15, of January 7, January 7, Financing 
Address 1969 1969 1970 1970 (3) 
Harsieb, S.A.(1) Siebens Oil— 
Panama City 75 Class A {eye 8,750,000 15% 60% 
Panama 7,425 Class B 75 
Investors— 
75 Class A 16 
7,425 Class B Fs 
William W. Siebens Siebens Oil— 
102 Roxboro Rd. S.W. 25 Class A 25 1,125,000 225 18 
Calgary 6, Alberta 2,475 Class B 25 
Sahib Investments Ltd. (2) Investors— 
555 Bentall Building 25 Class A 25 125,000 2.5 2 
Calgary 2, Alberta 2,475 Class B 25 


(1) Harsieb, S.A., is a company inc 
Panama 5, Republic of Panama. 
Bank Corporation (Overseas) Limited as Trustee un 
Harold W. Siébens of Tenira, Lyford Cay, Nassau, 
ment, Harold W. Siebens i: 
the trust property consisting of 
family (including his son, William W. Siebens) or such of them a 


s entitled to the income from the trust property during his 
shares of Harsieb, S.A. are held for the benefit of members of Harold W. Siebens’ 
s he may by Deed or Will appoint. 


orporated under the Jaws of Panama having its registered office at P.O. Box 4150 
All of the outstanding shares of Harsieb, S.A. are registered in the name of Swiss 
der a Deed of Settlement dated May 5, 1969 made between 
Bahamas and the said Trustee. Under the terms of this settle- 


lifetime and the portion of 


The Deed of Settlement may be amended or varied by Harold W. Siebens with the prior written consent of the 
Adviser appointed thereunder. Under the Deed of Settlement, the shares of Harsieb, S.A. or the Trustee are to be 
voted as directed by the Settlor to the end of his 69th year of age and thereafter until the death of Harold W. Siebens 
by the majority of a three member committee the present members of which are Harold W. Siebens, William W. 
Siebens and H. Heward Stikeman. 

After the death of Harold W. Siebens the shares of the Company held by Harsieb, S.A. or the Trustee are to be 
voted as directed by William W. Siebens until distribution being not later than November 1, 1979 or five years after 
the death of Harold W. Siebens, whichever last occurs. The right of William W. Siebens to vote the shares does not 
apply to a reorganization, reconstruction, merger, amalgamation or sale of substantially all of the assets of the Com- 
pany and the right will terminate on his death or if he ceases to own more than 80% of the outstanding shares of 
the Company held by him following the amalgamation. 


(2) Fifty (50%) per cent of the outstanding shares of Sahib Investments Ltd. are owned of record and beneficially by 
William W. Siebens. 


(3) Calculated on the basis of there being 6,250,000 shares outstanding. 


As of October 15, 1969 the directors and senior officers of the Company, as a group, owned directly 
or indirectly, of record and beneficially 25% of each class of the outstanding shares of Siebens Oil. Upon 
the completion of this financing the directors and senior officers of the Company as a group, will own 
directly or indirectly, of record and beneficially, 187% of the outstanding shares of the Company. 


17 


MATERIAL CONTRACTS 


Particulars of the material contracts entered into by the Company within the two years preceding the 
date hereof, other than contracts in the ordinary course of business, are as follows: 


1 


The Underwriting Agreement dated January 7, 1970 made between the Company and Richardson 
Securities of Canada, referred to under the heading Plan of Distribution on page 11. 


An agreement dated March 4, 1969 between Siebens Oil and Harsieb, S.A. relating to the pur- 
chase of a beneficial interest in two Andros Island area licences. Reference is made to the heading 
Promoters on page 14. 


The agreements relating to the purchase of residential lots and the option covering such lots and 
house thereon in favour of William W. Siebens. Reference is made to the heading Promoters on 
page 14. 


. The agreements covering lands in the Province of Alberta and the agreement covering the Arctic 


Islands area referred to under the sub-heading Current Exploration and Development on page 9. 


. Amalgamation Agreement dated October 21, 1969 between Siebens Oil and Investors providing for 


their continuation as the Company holding all of their assets and assuming all of their liabilities. 
Reference is made to the heading The Company on page 3. 


. Employment agreement between the Company and William W. Siebens dated January 1, 1970. 


Reference is made to the heading Management on page 13. 


Escrow agreement dated January 7, 1970 between the Company, Montreal Trust Company and 
William W. Siebens, Sahib Investments Ltd. and Harsieb, S.A. Reference is made to the heading 
Escrowed Shares on page 16. 


Copies of the foregoing agreements may be inspected at the head office of the Company at 708 - 7th 
Avenue S.W., Calgary 2, Alberta while the shares offered by this prospectus are in the course of primary 
distribution and for thirty days thereafter. 


AUDITORS, TRANSFER AGENT AND REGISTRAR 


The Company’s auditors are Riddell, Stead & Co., Chartered Accountants, 407 - 8th Avenue S.W., Cal- 
gary 2, Alberta. 


Montreal Trust Company at its office in Calgary is the registrar and, at its principal offices in Van- 
couver, Calgary, Regina, Winnipeg, Toronto and Montreal, is the transfer agent for the shares of the Com- 


pany. 
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AUDITORS’ REPORT 


To the Directors, 
Siebens Oil & Gas Ltd. 


We have examined the following financial statements: 


Siebens Oil & Gas Ltd. (“the Company”) (see Note 1 to financial statements ) 


Pro-forma consolidated balance sheet, before financing, and pro-forma consolidated balance sheet, 
after financing, as at July 31, 1969; 


Siebens Oil & Gas Ltd. (“Siebens Oil”) 


Consolidated statements of earnings, retained earnings and source and application of funds of Siebens 
Oil and subsidiary for the period from January 31, 1965 (date of commencement of operations) to October 
31, 1965, the years ended October 31, 1966 and 1967, the five months ended March 31, 1968, the year ended 
March 31, 1969, and the four months ended July 31, 1969; 


Investors Petroleum Producers Ltd. (“Investors”) 


Statements of earnings, retained earnings and source and application of funds of Investors for the 
period from November 19, 1965 (date of commencement of operations) to October 81, 1966, the year 
ended October 31, 1967 and the five months ended March 81, 1968, the year ended March 31, 1969, and the 
four months ended July 31, 1969. 


Our examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion: 


(a) The accompanying pro-forma consolidated balance sheet, before financing, presents fairly the 
financial position of the Company and subsidiary as at July 31, 1969 after giving effect to the 
transactions set forth in Note 2; 


(b) The accompanying pro-forma consolidated balance sheet, after financing, presents fairly the 
financial position of the Company and subsidiary as at July 31, 1969 after giving effect to the 
transactions set forth in Note 3; ; 


(c) The accompanying consolidated statements of earnings, retained earnings, and source and 
application of funds of Siebens Oil, and the accompanying statements of earnings, retained earn- 
ings and source and application of funds of Investors present fairly the results of operations of 
Siebens Oil and subsidiary and Investors and the source and application of their funds for the 
periods indicated; 


all in accordance with generally accepted accounting principles applied on a consistent basis. 


Calgary, Alberta, Riddell, Stead & Co. 
January 7, 1970. Chartered Accountants. 
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SIEBENS OIL & GAS LTD. 
(“The Company” — Note 1) 


Pro-Forma Consolidated Balance Sheet, Before Financing 


and 


Pro-Forma Consolidated Balance Sheet, After Financing 


As at July 31, 1969 


Assets 
CURRENT ASSETS 


Cash¥-= = eee 
Accounts receivable ____- owt abide 
Marketable securities, at cost t (Quoted market value , $217,955 955) a 
Prepaid expenses -.. 7 es 


FIXED ASSETS 
Oil and gas rights (Note 6) 
Producing — sa 
Accumulated depletion Se a SD eee =“ 


Non-producitit t=..2..4 3 2 ee ee 


Equipment and other assets, at cost less accumulated 
depreciation” of $16,880" 2") Ss Ee = 


OTHER ASSETS 
Deposits (Note. 1) yer ee 
Miscéellancous®. 22.0 2 2 ee eee “ 


Liabilities 
CURRENT LIABILITIES 
Accountspayable' 23 6 eae ee eee 
Income tax@s 2 cee cc we cee ae Be og ee es 
Dividend payable 


NOTES PAYABLE 
8% notes payable to associated company and a shareholder__. 
Other notes (Note 7 


DEFERRED INCOME TAXES (Note 8) 


Shareholders’ Equity 
Carirat stock (Note 9) 
Authorized 


12,000,000 shares without nominal or par value 
Issued 
Before financing: 5,000,000 shares _... 
After financing: 6,250,000 shares toss saan eas neennEan = 
RETAINED EARNINGS (Note 9) 


Approved on behalf of the Board: 
W. W. Siebens, Director 
H. R. Whittall, Director 


Before 
Financing 


(Note 2) 


$ 680,210 
807,394 
157,357 

71,578 


1,716,589 


208,348 
19,077 

~ _ 189,266 
1,468,318 
1,657,584 


24,642 
1,682,226 


838,330 

9,559 
__ 847,889 
$ 3,746,654 


$ 71,992 
657,239 
800,000 

1,529,231 


769,500 
823,403 
1,592,903 
60,400 


200 
563,920 


564,120 
$ 3,746,654 


The accompanying notes are an integral part of the financial statements. 
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After 

Financing 
(Note 3) 

$11,620,710 
807,394 
157,357 
71,578 
12,657,089 


208,343 
19,077 
189,266 
1,468,318 
1,657,584 


24,642 
1,682,226 


338,330 
9,559 
347,889 
$14,687,154 


$ 71,992 
657,239 
800,000 

1,529,231 


_ 828,408 
823,408 
60,400 


11,750,200 
523,920 
12,274,120 
$14,687,154 
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SIEBENS OIL & GAS LTD. AND INVESTORS PETROLEUM PRODUCERS LTD. 


Notes to Financial Statements 
1. Amalgamation 


On October 21, 1969, Siebens Oil & Gas Ltd. (“Siebens Oil”) entered into an agreement with Investors 
Petroleum Producers Ltd. (“Investors”), under the terms of which Siebens Oil and Investors agreed to amalgamate 
and to continue operations under the name of Siebens Oil & Gas Ltd. (“the Company”). The agreement provided 
that the shareholders of Siebens Oil and Investors will receive, in exchange for their shares, 4,500,000 and 500,000 
shares in the capital stock of the Company respectively. The authorized capital of the Company consists of 12,000,000 
shares without nominal or par value. 


The amalgamation has been accounted for on the pooling of interests basis. On this basis, the book values of 
the assets and liabilities of Siebens Oil and Investors have been carried forward in the accounts of the Company, 
and their stated capital and retained earnings have been credited to the capital stock and retained earnings accounts 
of the Company. 


2. Pro-Forma Consolidated Balance Sheet, Before Financing 


The pro-forma consolidated balance sheet, before financing, is after giving effect, as at July 31, 1969, to the 
following transactions: 


(a) Elimination of capital redemption reserve fund of Siebens Oil of $666,400 by cancelling the charge to retained 
earnings in that amount in the books of Siebens Oil—see Note 9. 


(b) Declaration of a cash dividend of $800,000 on the shares of Siebens Oil—see Note 10. 
(c) Sale of residential property to the president of Siebens Oil at cost less 5% straight line depreciation. 


(d) Reclassification of Siebens Oil’s inventories to fixed assets (see Note 6), and its promissory notes to non-current 
liabilities (see Note 7), to reflect the intent of the Company to explore for, develop and produce oil and gas 
reserves on the leases, reservations and other rights comprising such inventories. 


(e) The amalgamation of Siebens Oil and Investors, as outlined in Note 1. 


3. Pro-Forma Consolidated Balance Sheet, After Financing 


The pro-forma consolidated balance sheet, after financing, is after giving effect, as at July 31, 1969, to the 
following transactions: 


(a) The transactions outlined in Note 2. 


(b) Issue, under the terms of an underwriting agreement dated January 7, 1970 of 1,250,000 shares of the 
Company for $11,750,000 cash to the Company. 


(c) The application of the proceeds of (b) above as follows: 
(i) The payment and charge to retained earnings of estimated share issue expenses of $40,000. 
(ii) The repayment of 8% notes payable aggregating $769,500. 


(iii) The increase in cash by the remainder. 


4, Principles of Consolidation and Statement Presentation 
(a) Balance Sheets 


The pro-forma consolidated balance sheets of the Company include the accounts of the Company and its 
wholly-owned subsidiary, Siebens Oil & Minerals, Inc. 


(b 


— 


Operating Statements 


The consolidated statements of earnings, retained earnings and source and application of funds of Siebens 
Oil include the operations of Siebens Oil and its subsidiary, Siebens Oil & Minerals, Inc. The earnings, retained 
earnings and source and application of funds of Investors appear in separate statements and were not combined 
with those of Siebens Oil because of the dissimilarity in Siebens Oil’s and Investors’ operations in prior years 
as described under the heading History and Operations of the Company on page 3. 

Consolidated statements of earnings, retained earnings and source and application of funds of Siebens Oil 
for the four months ended July 31, 1968 have been omitted because information on inventory valuation as at 
that date necessary for their preparation is not available. 

As a result of the proposed change in operations on amalgamation, as described under the heading History 


and Operations of the Company on page 3, historical earnings of Siebens Oil and Investors may not be indicative 
of the Company’s future operating results. 
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5. 


10. 


In determining the lower of cost or estimated realizable value of oil and gas rights and refundable deposits, 
Siebens Oil provided for exploration requirements by a charge to earnings where, in the opinion of manage- 
ment, it could not expect refund of such deposits. During the four months ended July 31, 1969, exploration 
requirements of $330,000 provided for in the previous year were eliminated through sale of the affected rights. 
This amount is included in revenue from sale of oil and gas rights for the four months ended July 31, 1969. 


Foreign Currency 

Amounts in foreign currency are converted to Canadian dollars on the following basis: 
(i) Current assets and current liabilities, at the rate of exchange as at the balance sheet date. 
(ii) Fixed assets, at the rate of exchange at the date of acquisition. 


(iii) Revenue and expenses, at the average rate of exchange for the year. 


Oil and Gas Rights 


Oil and gas rights consist of Investors’ oil and gas properties at cost less amounts written off, and the former 
trading inventories of Siebens Oil valued at the lower of estimated realizable value, as determined by management, 
or cost. 

It was the policy of Investors to charge all exploration expenses and carrying charges of non-producing properties 
to income as incurred. Lease acquisition costs were capitalized and were charged to income when the property was 
determined to be unproductive. The cost of drilling a productive well was capitalized and the cost of an unpro- 
ductive well was charged to income when the well was determined to be dry. The costs of producing leases and 
producing wells were depleted using the unit of production method based on estimated recoverable quantities of 
oil and gas as determined by Investors. The Company intends to account for its future oil and gas exploration and 
development activities on similar bases. 


Deposits and Promissory Notes Payable 

Deposits comprise cash and bonds, and promissory notes of $823,403 issued by the Company and lodged with 
government agencies or with partners in joint ventures. These promissory notes payable are guaranteed by the Com- 
pany’s banker which is secured by an assignment of certain oil and gas rights, a general assignment of book debts 
and an assignment of an amount due on an agreement for sale of properties. Deposits are refundable only on fulfill- 
ment of exploration requirements. 

In addition to promissory notes payable of $823,403 the Company has issued a further $357,018 in promissory 
notes to governmental agencies as permit deposits for account of partners in joint ventures which are fully secured 
by notes issued by such partners and guaranteed by their bankers. 


Income Taxes 

Full provision has been made in the accounts of Siebens Oil and Investors for Federal and Provincial income tax 
payable on the basis of assessment notices received or, in the case of the years not yet assessed, on the basis of 
returns filed. 

Investors claimed drilling, exploration and lease acquisition costs for income tax purposes in excess of the 
related amounts reflected in its accounts. As a result of claiming such costs for income purposes Investors had 
deferred income taxes in the amount of $60,400 to July 31, 1969. The income taxes deferred as a result of the 
foregoing have been charged to earnings and credited to deferred income taxes on the Company’s pro-forma balance 
sheets. 


Shareholders’ Equity 


(a) Retained Earnings 
During the year ended March 31, 1969, Siebens Oil issued 6,664 preference shares as a stock dividend, 
and subsequently redeemed such shares. Capital redemption reserve fund of $666,400 created in this connection 
was eliminated subsequent to July 31, 1969 by cancelling the charge to retained earnings in that amount in the 
books of Siebens Oil—see Note 2(a). 


(b) Options 
100,000 shares of the Company are reserved for issuance pursuant to employee stock options which may 
be granted in the future under a share option plan dated January 7, 1970. 


Subsequent Events 

Subsequent to July 31, 1969 the transactions as outlined in Note 2 were consummated. The dividend referred 
to in Note 2(b) was paid on January 5, 1970 from cash generated from operations. 

Reference is made to the underwriting agreement outlined in Note 3. 
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CERTIFICATE OF THE COMPANY 


The foregoing constitutes full, true and plain disclosure of all material facts relating to the securities 
offered by this prospectus as required by Section 13 of the Securities Act (New Brunswick), under the 
Securities Act (Quebec), by Part VII of The Securities Act, 1966 (Ontario) and the regulations there- 
under, by Part VII of The Securities Act, 1968 (Manitoba) and the regulations thereunder, by Part VIII of 
The Securities Act, 1967 (Saskatchewan) and the regulations thereunder, by Part 7 of The Securities Act, 
1967 (Alberta) and the regulations thereunder and by Part VII of the Securities Act, 1967 (British Colum- 
bia) and the regulations thereunder. 


Dated: January 7, 1970 


W. W. Siebens D. E. McPhee 
President Treasurer 
Chief Executive Officer Chief Financial Officer 


On behalf of the Board of Directors by: 


H. R. Whittall Arthur J. E. Child 


DIRECTORS 


W. W. Siebens Arthur J. E. Child 


H. R. Whittall John H. Coleman 


PROMOTERS 


W. W. Siebens 
H. W. Siebens 
Harsieb, S.A. 
Per: H. W. Siebens 
President 
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CERTIFICATE OF THE UNDERWRITER 


To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain 
disclosure of all material facts relating to the securities offered by this prospectus as required by Section 
13 of the Securities Act (New Brunswick), under the Securities Act (Quebec), by Part VII of The Secur- 
ities Act, 1966 (Ontario) and the regulations thereunder, by Part VII of The Securities Act, 1968 (Mani- 
toba) and the regulations thereunder, by Part VIII of The Securities Act, 1967 (Saskatchewan) and the 
regulations thereunder, by Part 7 of The Securities Act, 1967 (Alberta) and the regulations thereunder 
and by Part VII of the Securities Act, 1967 (British Columbia) and the regulations thereunder. 


Dated: January 7, 1970 


RICHARDSON SECURITIES OF CANADA 


By: O. E. Buker. 


The following is the name of the only person having an interest, either directly or indirectly, to the extent 
of not less than 5% in the capital of Richardson Securities of Canada: George T. Richardson. 


29 


tt le — | a te 


(er, a. ve 


: “- S Br : 
7 7 : 
. 7 - 
f 
t _ 
2 ge: 
te } ry - 
' 
: : 
7) 
nat Cicdse 


toa copleley. Yael ag gc ll mecdig ra oes eae 


Od ponent). eBbasrS peeieeeh, Bp lead, 


oA ow 


eo 7 
‘ ” ' 7 7 
- ‘- 7 
} ; i eee 
Powe » Oye 4 a 
7 Z a a 7 “i 
a. 2 - _ _ 
" a a 7 oan : <* 7 i _ 
' » 
5 — =» SS ah = — 


Amoco Wawa Ck. 


United Bato 
Blackstone Ck. 


AMOCO SEISMIC 
PTION 


MAP OF STRACHAN AREA 
ALBERTA 
SHOWING ACREAGE HOLDINGS OF 
SIEBENS OIL & GAS LID. 
Gin eOMPANY) 
AS OF SEPTEMBER 10, 1969 


OlL 
GAS eed WORKING INTEREST 


DRY & ABANDONED 


SUSPENDED eed ROYALTY INTEREST 
LOCATION 


GULF DEVONIAN D-3 
DRILLING COMMITMENT 


136% 132" 128" 124* 120" 16* 112" 108" 1a 100" 96" 928 
/ 7 


MAP OF CANADA 
SHOWING LOCATION OF 
SIEBENS OIL & GAS LTD. (THE COMPANY) 
PRINCIPAL LAND HOLDINGS 


AS OF SEPTEMBER 10, 1969 


LEGEND 


GEOGRAPHICAL WORKING INTEREST ROYALTY INTEREST 
AREA GROSS ACRES GROS s 


ALBERTA {06 1,142,538 
SASKATCHEWAN 20 

MANITOBA 

BRITISH COLUMBIA 

ONTARIO. C 

NORTHWEST TERRITORIES 3,166,465 11,162,647 
AND BEAUFORT SEA 

ARCTIC ISLANDS AREA 19,445,094 19,44 
HUDSON BAY 5,647,201 

EASTERN CANADA-OFF SHORE 23,315,818 


53,231 Acres 47,290,051 Acres 


VISCOUNT | MEIKLE OWNS WORKING INTERESTS 


: Sou 4 . ACREAGE BLOCKS IN WHICH THE COMPANY kik 
SOUND > 


ACREAGE BLOCKS IN WHICH THE COMPANY ail 
OWNS ROYALTY INTERESTS 


Cs x : ( INDICATES BOTH WORKING INTEREST AND oR 
i oe E d » }/J \ ROYALTY INTEREST 

ae \ NY pr, GENERAL AREAS OF SEDIMENTARY BASINS 
eleod 4 < Go es oN : ey TAKEN FROM PUBLISHED MAPS AND DATA 


ates 

; 

sy 
a 

BOOTHIA 


KILOMETERS 


—Seveten Gut D| 


| Queen Maud: Gulf 


A / We. 
we WAS! 
aoe 


ne 
Nj 
e 


{fa 


. of 


= 
1 arhabosca 
e 


exploration and development will vary from time to time but 
will include geological and geophysical work in areas of signi- 
ficant interest, drilling by the Company for its own account, and 
farming out of interests to others. These activities are designed 
to give the Company the opportunity directly and through its 
farmees to effect discoveries and establish production. The 
pursuit by the Company of a more extensive exploration and 
development operation will necessitate the hiring of additional 
experienced personnel in the land, geological and geophysical 
departments of the Company. 


34. Date and author of mining or 


39; 


36 


a 


petroleum engineer’s or geolo- 
gist’s report filed with this appli- 
cation and available for inspec- 
tion on request. 


1. J. C. Sproule and Associates Ltd., 1009 - 4th Avenue S.W., 
Calgary 1, Alberta; October 10, 1969. 

2. James A. Lewis Engineering Ltd., 736 - 8th Avenue S.W., 
Calgary 2, Alberta; October 10, 1969. 


Full particulars of production to 
date. 


The net crude oil production and income from oil and gas royalty 
payments of the Company from January 28, 1965, to July 31, 
1969, are shown in the following table: 


Crude Oil Royalty 

(Bbls.) Income 

January 28, 1965, to October 31, 1965 —— $15,374 
November 1, 1965, to October 31, 1966 3,389 22,563 
November 1, 1966, to October 31, 1967 10,823 25,514 
November 1, 1967, to March 31, 1968 4,190 T3572 
April 1, 1968, to March 31, 1969 15,698 45,396 
April 1, 1969, to July 31, 1969 15,308 13,583 
TOTAL 49,408 $136,002 


. Have any dividends been paid? 


If so, give date, per share rate, 
and amount paid in dollars on 
each distribution. 


Name and address of the solicitor 
or attorney whose certificate 
that the applicant is a valid and 
subsisting company and that the 
shares which have been allotted 
and issued were legally created 
and are fully paid and non- 
assessable has been filed with 
the Exchange. 


Dividend Record 


The Company has not since the date of amalgamation declared or 
paid any dividends. Investors did not during the period from the 
date of its incorporation to the date of the amalgamation declare 
or pay any dividends. Siebens Oil, during the period from the 
date of its incorporation to the date of the amalgamation, paid 
the following dividends: 


No. of 
Shares Dividend Total 
Outstanding Per Share Dividends 
November 1, 1966, to 
Octoberssi 9967 eee 100 $7,050 $705,000 
November 1, 1967, to 
IMairchinS) el 9 6.8 100 790 79,000 
April 1, 1968, to 
wiley Bik, WAS) «sea des 100 Class A 25 2,500 
9,900 Class B 25 247,500 
April 1, 1969, to 
Yemen 1, WHO. o ae eco eon 100 Class A 80 8,000 
9,900 Class B 80 792,000 


Effective March 18, 1969, the 100 issued shares without 
nominal or par value of Siebens Oil then outstanding were sub- 
divided into a total of 100 Class A voting shares without nominal 
or par value and 9,900 Class B non-voting shares without 
nominal or par value having equality as to dividends. On the 
amalgamation these Class A and Class B shares of Siebens Oil 
were converted into 4,500,000 fully paid shares of the Company. 

In addition to cash dividends, stock dividends of 6,664 pre- 
ference shares of Siebens Oil of the par value of $100 each were 
declared to shareholders of Siebens Oil, which preference shares 
were subsequently redeemed at par. 


Dividend Policy 

It is anticipated that the Company will discontinue the practice 
of Siebens Oil of paying dividends, and that future earnings will 
be retained to finance further development and expansion of the 
Company’s business. Any decision to pay dividends on the shares 
in the future will be made by the Board of Directors on the basis 
of the Company’s earnings, financial requirements, and other 
conditions existing at such time. 


Macleod, Dixon, Burns, Love, Leitch, Lomas, Charters & Mont- 
gomery—Barristers and Solicitors, 555 Bentall Building, 444 
Seventh Avenue S.W., Calgary 2, Alberta. 


38. (a) Have any shares of the 
Company ever been listed 
on any other stock ex- 
change? If so, give par- 
ticulars. 

(b) Is any application for list- 
ing the shares of the 
Company on any other 
stock exchange now pend- 
ing or contemplated? If so, 
give particulars. 

(c) Has any application for 
listing of any shares of the 
Company ever been refused 
or deferred by any stock 
exchange? If so, give par- 
ticulars. 


(a) No shares of the Company have previously been listed on any 


other stock exchange. 


(b) The Company has made a concurrent application for listing 


its shares on the Canadian Stock Exchange. 


(c) No application for listing of any shares of the Company has 


ever been refused or deferred by any Stock Exchange. 


39. Particulars of the principal busi- 
ness in which each officer and 
director has been engaged dur- 
ing the past five years, giving the 
length of time, position held and 
name of employing company or 
firm. 


The names and home addresses in full of the Directors and Officers 


of the Company, the offices held by them in the Company, and 
their principal occupations within the five preceding years are 


as follows: 

Name and Address Office: Principal Occupation 
William Walter Siebens President Petroleum Engineer and Gen- 
102 Roxboro Road S.W. and eral Manager of the Company. 
Calgary 6, Alberta Director Previously President of Siebens 

Leaseholds Ltd. 
Douglas Elroy McPhee Secretary- Contracts Manager and Land- 
4011 Vincent Drive N.W. ‘Treasurer man of the Company. Previ- 
Calgary 49, Alberta ously Secretary-Treasurer of 

Siebens Leaseholds Ltd. 
Hubert Richard Whittall Director Partner, Richardson Securities 
6288 Macdonald Street of Canada. Previously a Senior 
Vancouver 13, Officer of Richardson Securities 
British Columbia of Canada, and President of 

Norman R. Whittall Limited. 
Arthur James Edward Child Director President of Burns Foods 
1320 Baldwin Crescent S.W. Limited. Previously President 
Calgary 9, Alberta of Intercontinental Packers Ltd. 
John Hewson Coleman Director Executive Vice-President of a 
Apt. C-31 Canadian Chartered Bank, and 
1321 Sherbrooke Street W. previously a Senior Officer of 
Montréal, Québec such bank. 


40. The dates of and parties to and 
the general nature of every mate- 
rial contract entered into by the 
Company which is still in effect 
and is not disclosed in the fore- 
going. 


Particulars of the material contracts entered into by the Company 


ie 


2 


within the two years preceding the date hereof, other than con- 
tracts in the ordinary course of business, are as follows: 


The Underwriting Agreement dated January 7, 1970, made 
between the Company and Richardson Securities of Canada. 


An agreement dated March 4, 1969, between Siebens Oil & 
Gas Ltd. and Harsieb, S.A. relating to the purchase by Siebens 
Oil & Gas Ltd. of a beneficial interest in two Andros Island 
area licences. 


Agreements relating to the purchase by Siebens Oil & Gas Ltd. 
from William W. Siebens of residential lots and the option 
covering such lots and house thereon in favour of William W. 
Siebens granted by Siebens Oil & Gas Ltd. 


The Arctic Islands area permits are subject to a farmout agree- 
ment with King Resources Company dated March 3, 1969. 
King Resources Company is entitled to earn an undivided 50% 
interest in the Company’s interest, and the Company’s interest 
will be reduced from 9,722,547 net acres to 4,861,273 net 
acres. 


A total of 1,865,566 gross acres (932,783 net acres) held 
by the Company under Federal permits in Eastern Canada — 
offshore, is subject to an option dated April 8, 1969, granted to 
Murphy Oil Company Ltd. Under this agreement Murphy Oil 
Company Ltd. can elect to acquire all or any of the acreage 
(but not less than 250,000 net acres) subject to the agreement 
upon payment to the Company of $1.50 per acre for the first 
250,000 net acres, $1.25 per acre for the next 250,000 net 
acres, and $1.00 per acre for the balance of the acreage. The 
Company will retain 142% overriding royalty of gross pro- 
duction from the acreage purchased. 


A total of 354,534 gross acres (212,720 net acres) held by 
the Company under Alberta petroleum and natural gas reserva- 
tions is subject to an option dated December 20, 1968, granted 
to French Petroleum Company of Canada Ltd. Under this 
agreement French Petroleum Company of Canada Ltd. can 
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elect to acquire from the Company a maximum of 212,720 net 
acres (but not less than 60,000 net acres) upon paying to the 
Company $1.00 per acre. The Company will retain a 1.8% 
overriding royalty of gross production from the acreage pur- 
chased. 

Amalgamation Agreement dated October 21, 1969, between 
Siebens Oil & Gas Ltd. and Investors Petroleum Producers 
Ltd. providing for their continuation as the Company holding 
all of their assets and assuming all of their liabilities. 
Employment Agreement between the Company and William 
W. Siebens dated January 7, 1970, under which William W. 
Siebens agreed to be the General Manager of the Company 
for a term of five (5) years and to continue as President of 
the Company during such five (5) year period at the pleasure 
of the Board of Directors. 

Escrow Agreement dated January 7, 1970, between the Com- 
pany, Montreal Trust Company and William W. Siebens, Sahib 
Investments Ltd., and Harsieb, S.A., of 800,000 shares of the 
Company. 


Al. Any other material facts not 
disclosed in the foregoing. 


None 


————— Se aa a 


42. STATEMENT SHOWING DISTRIBUTION OF ISSUED CAPITAL 
as of February 9, 1970 
FREE STOCK Shares 
(a) Distributed and in the hands of the public (exclusive of the 
promoters, officers and directors of the Company and their 
agents or trustees). 1,249,900 
(b) Distributed and in the hands of the promoters, officers and 
directors of the Company and their agents or trustees. 4,200,100 
Total free stock 5,450,000 
ESCROWED OR POOLED STOCK 
(c) Held in escrow or pool as set out in Item 19 of this application. 800,000 
Total isued capital 6,250,000 
RECORD OF SHAREHOLDERS 
Number of registered shareholders holding shares in class (a) above 324 


Number of registered shareholders holding shares in class (b) above 
Number of registered shareholders holding shares in class (c) above 


43. STATEMENT SHOWING NUMBER OF SHAREHOLDERS 
as of February 9, 1970 

Number Shares 
(OSes aa ee Holders: of 1— 99 shares 3,320 
180 ee x » {100— “499 ” 25,279 
biG” EO. 4 *~ 500 —. 999 ” 13,200 
2h: = ae es a : 22 * 1000 — 1999 ” 16,650 

0 gt as ee "4 * 2000 — 2999 ” 9,700 
Be a * 3000 — 3999 ” ee. 10,375 
ee ‘ *” 4000 — 4999 "i iceeees 0 

So 2 ee ae A ” $000 — up fe 6,171,480 


330 Stockholders 


Dated at Calgary, Alberta the 20th day of February, 1970. 


Total Shares 6,250,000 
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SIEBENS OIL & GAS LTD. 


“W. W. SIEBENS”, 
President 


*D. .E. McPHEE” 
Secretary-Treasurer 


CERTIFICATE OF UNDERWRITER/OPTIONEE 
(NOTE—Not applicable with respect to incentive or employee options. ) 


To the best of my knowledge, information and belief, all of the statements and representations made in 

this listing application and in the documents filed in support thereof are true and correct. 
RICHARDSON SECURITIES OF CANADA 

Per: “W. A. MEEK” 


